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The International Bank for Reconstruction and Devel- 
opment has sold to a group of leading banks in Switzer- 
land an issue of Swiss franc bonds, whose principal totals 
Sw fr 28.5 million (US$6.6 million). The bonds, which 
hear interest of 21 per cent, were purchased at par for 
investment; there will be no public offering. 

Under the Bank’s loan agreements, borrowers are free 
to place orders for equipment in whatever country they 
can obtain the best terms. The Bank then provides the 
borrower with the currencies he needs to make his pur- 
chases. Some borrowers have placed or intend to place 
orders for equipment in Switzerland, and this transaction 






Europe 
Sterling in Europe 


The London balances of many European countries, 
which rose sharply in 1949, have begun to fall in the past 
two months. The Economist attributes this to the fact 
that trade between the United Kingdom and Western 
Europe is now running more nearly in balance; to the 
removal of some of the exceptional circumstances which 
turned some sterling area countries into net importers 
from Europe in 1949; to the higher prices of sterling 
raw materials; and to transfers of sterling by Western 
European countries to a number of Latin American 
countries, some of which are short of sterling. The 
Netherlands, which a few months ago held more than 
£25 million in sterling, now has almost none (it has 
accumulated heavy Deutsche mark credits). Sweden has 
decreased its holdings by about £5 million, to less than 
40 million, mainly by transfers to other members of the 
transferable account group. France, which held £40 
million at the end of last year, has not added to its hold- 
ings. Italian holdings, which amounted to over £80 
million at one point in 1949, have lately been run down 
by at least £10 million. The Economist notes that the 
most satisfactory symptom of the less plentiful supply 
of sterling in Europe is that in the last four months 
there have been no gold and dollar settlements by the 
United Kingdom to Belgium, Switzerland, or Western 
Germany. 

Source: The Economist, London, England, March 4, 
1950. 
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with the Swiss banks will make it possible for the Bank to 
make available to its borrowers the Swiss francs they need. 
The Bank chose this method of securing Swiss francs 
because it will permit borrowers to make repayment of 
this part of their indebtedness to the Bank in Swiss francs 
rather than in dollars. 

This marks the second time the International Bank 
has borrowed in the Swiss capital market. In 1948 the 
Bank sold to the Bank for International Settlements at 
Basle a Sw fr 17 million (US$4 million) issue of 2% 
per cent bonds, maturing in 1953 and 1954. 


Volume and Distribution of U.K. Trade 


The main feature of the pattern of U.K. import trade 
in recent years has been the reduction in the proportion 
of supplies from the Western Hemisphere. The propor- 
tion fell from 43 per cent in 1947 to 30 per cent in 1948; 
a smaller reduction in 1949, to 28 per cent, was entirely 
accounted for by a decline in imports from Argentina. 
The largest increase was in imports from the OEEC 
countries and their possessions, whose share of the U.K. 
market rose from under 21 per cent in 1948 to 24 per 
cent in 1949. The index of the volume of retained im- 
ports, which from the beginning of 1948 through the first 
quarter of 1949 was about 81 (1938 = 100), rose 
markedly during the rest of 1949, bringing the index for 
the year to 87. 

The pattern of distribution of exports showed little 
variation in 1947, 1948, and 1949 as between the Western 
Hemisphere, the sterling area, and OEEC countries. Last 
year, 9 per cent of the total went to the dollar area, 6 per 
cent to the rest of the Western Hemisphere, 52 per cent 
to the sterling area, and 23 per cent to OEEC countries 
and their possessions. The volume of exports increased 
steadily through the first quarter of 1949; it then fell, but 
rose sharply in the last quarter. The index for 1948 was 
136 (1938 = 100); for 1949 it was 151. 


Source: Board of Trade Journal, London, England, 
February 4 and 11, 1950. 


U.K. Exchange Controls 


Bankers in the United Kingdom have recently received 
detailed instructions for implementing the general lines 
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of agreement reached by the United Kingdom, Sweden, 
Norway, and Denmark for liberating payments between 
the four countries (see this News Survey, Vol. II, p. 238). 
Banks may now authorize tourist allocations for travel 
to the Scandinavian countries up to £250 per person 
during any 12 months ending February 28. Any appli- 
cation in excess of this figure must be submitted to the 
Bank of England with full details of the purpose of the 
journey. Banks are also authorized to transfer all bal- 
ances on blocked sterling accounts in the names of resi- 
dents of Denmark, the Faeroe Islands, Greenland, and 
Sweden to Danish and Swedish accounts or to Swedish 
transferable accounts. For Norway, the transfers may be 
made to Norwegian accounts or to Norwegian transferable 
accounts when these accounts are held by Norwegian 
banks. Transfers to other Norwegian accounts require 
the transferor to show that he has received authority from 
the Norwegian Exchange Control Authorities to make 
such a transfer. 

As of March 1, capital invested in the United Kingdom 
by residents of Denmark, Norway, and Sweden may be 
repatriated, the new arrangement providing that sterling 
securities and other capital assets may be sold and the 
proceeds remitted home. The rules regarding the switch- 
ing, of sterling securities by residents in these countries 
have also been relaxed. 

Reciprocal arrangements have been made with Sweden 
and Denmark. In the case of Norway, the authorities 
have limited their permission for the withdrawal of 
capital by residents of the United Kingdom to the extent 
that comparable transfers are made in the reverse direc- 
tion. Norway has also made reservations on the amount 
of currency to be made available to Norwegian visitors 
to other Uniscan countries. 

Source: The Economist, London, England, March 4, 1950. 


U.K. Dollar Investment 

Imperial Chemical Industries—the United Kingdom’s 
largest chemical producer—has made an offer to buy a 
controlling interest in Arnold, Hoffman and Company of 
Providence, R. I., maker of dyes and other synthetic 
chemicals. ICI expects to acquire 70 per cent of the stock 
at a cost of about $3.5 million, the necessary funds being 
provided by a loan from the Guaranty Trust Company. 
It will make available to Arnold, Hoffman its patents and 
processes in addition to technical advice. The acquisition 
will also help ICI to market chemicals imported from the 
United Kingdom. 
Source: The Wall Street Journal, New York, N. Y., 

March 7, 1950. 

British Shipping 

The annual report of the U.K. Chamber of Shipping 
states that in 1949 the shipping trade became more 
internationally competitive, but that government controls 
persist. Although British shipping was decontrolled at 
the end of 1948, import controls and government charter- 


ing handicap the development of a free freight marke, 
Flag discrimination developed considerably during 1949, 
particularly on the part of South American countries and 
the United States. The tramp freight index was 1005 
(1948 = 100) in February 1949, fell to 66.5 in Novem. 
ber, and rose to 72.8 at the end of the year. 
Source: The Economist, London, England, March 4, 1950, 
Irish Trade in 1949 

Imports into the Republic of Ireland fell from £1363 
million in 1948 to £129.8 million in 1949; exports rose 
from £49.3 million to £60.5 million. The trade deficit 
was thus reduced by £17.7 million, from £87 million to 
£69.3 million. Imports from both the United Kingdom 
and the United States increased in 1949, with the United 
Kingdom providing 57 per cent (£74 million) of total 
Irish imports and the United States 14 per cent (£185 
million). The United Kingdom took 90 per cent (£53.7 
million) of Irish exports. 
Source: The Journal of Commerce, New York, N. Y., 

March 3, 1950. 


French Dollar Export Proceeds 

The French Exchange Control Office has recently 
announced new measures to encourage exports to the 
dollar area (including Canada). The percentage of 
export proceeds which exporters to the dollar area may 
retain has been raised from 15 to 20. A fraction of 
the proceeds may be used to import, without permit, any 
goods not prohibited under a general customs regulation, 
or to operate transfers. These operations must be carried 
out by the exporter himself, and the accounts are nol 
transferable to other French residents. 
Source: Agence Economique et Financiére, Paris, France, 

February 22, 1950. 

Fiscal Reform in Belgium 

Fiscal reform measures presented by the Belgian Min- 
ister of Finance to Parliament aim at a simplification of 
the tax system and a reduction in taxation. ‘The principal 
proposals for simplification are: (1) abolition of the 
national crisis tax, based on income from wages and 
salaries, and a corresponding increase in the rate of the 
regular tax on such income; (2) abolition of the privilege 
of deducting from the year’s income the taxes paid on 
preceding income, the increase in taxable income to be 
offset by a decrease in the tax rate; (3) computation of 
the land tax to be based on assessed income, as in prewal 
years, and not on realized income, as in recent years. 

The main reductions in direct taxation are expected to 
lower receipts in the coming years by Bfr 2.5-3 billion 
They affect primarily low and middle income groups and 
large families, mainly through a downward readjustment 
of rates from the exceptionally high levels resulting from 
the postwar rise in nominal incomes. 

The new measures proposed are: (1) a higher exemp 
tion for incomes from wages and salaries, with the new 
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minima being the prewar rate multiplied by 3, to com- 

pensate for most of the wartime and postwar cost of 

ljwing increases; (2) a tax ceiling of 25 per cent for 

goch incomes up to Bfr 250,000; (3) an increase in family 

deductions for incomes up to a maximum of Bfr 250,000. 

Sources: La Libre Belgique, February 26, 1950; and 
Agence Economique et Financiére, February 27, 
1950, Brussels, Belgium. 

Danish Tourist Expenditures 

In accordance with the United Kingdom-Scandinavian 
agreement (see this News Survey, Vol. II, p. 238), the 
Danish Government has increased the amount that Dan- 
ish tourists can spend in Great Britain and Norway from 
500 kroner ($72) to 2,000 kroner ($288). 

Source: Norges Handels og Sjpfartstidende, Oslo, Nor- 
“°-*! “Waly; February 25, 1950. 
Norway’s Economic Situation 

In his annual speech to the Supervisory Council of the 
Bank of Norway, Governor Jahn stated that attempts to 
improve the Norwegian balance of payments have not 
succeeded, primarily because of an exceedingly high rate 
of investment activity and continued inflationary pres- 
sure. Investments have not always been properly 
directed; there are still parts of the Norwegian economy 
where worn out equipment has not been adequately re- 
placed. On the other hand, “foreign exchange-saving” 
investment has been made in some industries which have 
grown up under the protection of import controls, and 
vhich may not be able to compete when imports become 
free. The demand for labor in carrying out investments 
has been very large, with the result that some industries 
vhich, from the balance of payments point of view, should 
have had a prior claim on the labor supply have suffered 
from labor shortages. 

In Governor Jahn’s opinion, Norway today is not in 
4 position to maintain its present standard of living, and 
u-the same: time to balance -its.external.economy. He 
offers a list of suggestions for improving the situation. 
Certain investments should be postponed or extended 
over a longer period than was originally planned. The 
chief task is to relieve the inflationary pressure. Some- 
thing was done in this direction in 1949, but the money 
market is still very easy. Funds may be withdrawn in 
connection with Marshall aid, by taxation, by limiting 
credit, and by limiting subsidies and allowing subsidized 
prices to rise. The only method for quickly relieving the 
pressure of foreign exchange expenditures is to seek an 
ettension over a longer period of the contractual pay- 
ments on ship constructions abroad. Furthermore, the 
only way to increase exports immediately is to export 
more of current output; “the home market must consume 
«smaller part of exportable goods than it does today.” 
Source: Norges Bank, Bulletin, Oslo, Norway, February 

16, 1950. 


Finnish Wages 

Hourly wages in Finland, which the Price and Wage 
Board had judged to be lagging behind other types of 
wages, are reported to have been raised 7.5 per cent 
under a recent government decision. It has also been 
reported that salaries of civil servants and wages of 
agricultural workers are to be similarly adjusted. 

Simultaneously with these authorizations, the Govern- 
ment announced that the Wage Controls Decree of October 
1947 would be abolished as of February 15, 1950. The 
wage rates existing on that date are to be regarded as 
minimum rates, and disputes concerning their revision 
between trade unions and employers, which have remained 
unsolved for three months, are to be settled through Gov- 
ernment intervention. 

Under the October 1947 Decree, wages were tied to a 
special cost of living index, and for every 5 per cent in- 
crease of the index an increase of 5.5 per cent in wages 
was mandatory. If this method of fixing wages were 
maintained, the increase in the cost of living in Finland in 
recent months would necessitate readjustment of all types 
of wages, entailing an expenditure estimated at about 
12 billion to 13 billion markkas; the 7.5 per cent increase 
now authorized is estimated to involve an outlay of only 
3.5 billion markkas plus another 1.5 billion as a result of 
the increase in government payroll payments. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
January 7 and February 3, 1950. 


West German Unemployment 

Unemployment in Western Germany has risen rapidly 
since last summer; at the beginning of February 1950, it 
reached almost 2 million. The West German Govern- 
ment recently announced a series of anti-deflationary 
measures designed to reverse this trend. The program, 
which it is hoped will provide work for 1 million unem- 
ployed within a year, is to be financed from various 
sources, including counterpart funds and credits from the 
Bank Deutscher Lander (Central Bank). These credits 
are at present limited by bank statute to DM 1 billion, 
but may be increased to DM 1.5 billion with the consent 
of a stated majority of the Central Bank Council. 

The following projects have already been mapped out: 
a housing program involving expenditures in 1950 of 
DM 2.5 billion; expenditures for the federal railroads, 
DM 200 million; for postal services, DM 50 million; 
long-term export credits, DM 300 million; credits to small 
handicraft enterprises, DM 50 million; and credits to 
medium-sized and small “refugee” enterprises, another 
DM 300 million. The greater part of the DM 3.4 billion 
needed for this program is to be obtained from counter- 
part funds. The Government emphasized that no large 
advances will be sought from the Central Bank System, 
in order not to jeopardize the stability of the currency, 
which remains one of the primary objectives of govern- 
ment policy. 
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It was recently announced that by the beginning of 
February releases from counterpart funds had reached 
DM 1,812 million (DM 1,187 million from ECA and 
DM 625 million from GARIOA counterpart funds), and 
that the funds already released had been allocated for 
investment expenditures as follows (in millions of DM): 
electric power, 426 (23 per cent); coal mining, 335 
(19 per cent); transportation and postal services, 464 
(26 per cent) ; agriculture, 128.5 (7 per cent) ; housing, 
116.5 (6 per cent); producers’ goods industries, 292 
(16 per cent); and consumers’ goods industries, 50 
(3 per cent). 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
February 11 and 14, and March 7, 1950. 
Export-Import Bank Loan to Yugoslavia 

The Export-Import Bank of Washington has authorized 
an additional credit of $20 million to the Government of 
Yugoslavia, thus bringing total credits since September 
1949 to $40 million. The loan bears interest of 31 per 
cent and is repayable in equal semi-annual payments over 
a seven-year period commencing on January 1, 1954. It 
will enable Yugoslavia to purchase a variety of American 
goods, including capital equipment, spare parts, machin- 
ery, and materials needed to maintain the present level of 
the economy. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., March 1, 1950. 


Eastern European Deposits in U.S. 

The U.S. Government has revoked General License 
No. 32A under which remittances were authorized from 
blocked accounts to persons in Bulgaria, Hungary, or 
Rumania who are citizens or subjects of these countries 
and who are the beneficial owners of such accounts. It 
has been stated officially that the measure is intended to 
preserve, as far as possible, the blocked assets of nationals 
of Bulgaria, Hungary, and Rumania, pending a govern- 
mental decision on the disposition of those assets in 
accordance with the Treaties of Peace. 

Source: U.S. Department of Justice, Press Release, Wash- 
ington, D. C., February 25, 1950. 


Middle East 
Cost of Living Allowance in Egypt 


As a result of the rise in living costs following the 
devaluation of sterling last September, the Egyptian Gov- 
ernment has decided to increase the cost of living allow- 
ance given to all civil servants. The increase will range 
hetween 7 and 50 per cent, depending on the basic salary 
of the employee and on the size of his household. It is 
expected that a similar increase will soon be given to 
employees in commercial and industrial enterprises. 


Source: Al Ahram, Cairo, Egypt, February 20, 1950. 
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U.S. Cotton Imports from 

About 82 per cent of the current U.S. import quota 
of long-staple cotton, fixed at 63,230 bales, has been filled 
by Egypt. Egyptian cotton exports, which were mainly 
from government stocks, have yielded an estimated US$25 
million. 

Source: Al Ahram, Cairo, Egypt, February 19, 1950. 
Agricultural Machinery Trade in Iraq 

A law effective as of January 5, 1950 has placed the 
importation, sale, and. distribution of agricultural 
machines and implements in Iraq under the administra. 
tion of the Agricultural Machinery Department, Ministry 
of Economics. When importing these machines and 
implements, the Department is to select the types most 
suitable for the country, and to introduce and sell them 
to farmers. The Department also will establish courses 
covering instruction in the use and care of the machinery, 
provide workshops for its repair and maintenance, and 
open stores for the sale of spare parts. The profit from 
sales of the agricultural machines and implements is not 
to exceed 20 per cent of the cost price and other expenses 
incurred; it is to be utilized by the Department for its 
own purposes. 

Unused agricultural machines and implements available 
in Iraq when the law became effective, or for which 
import permits had been received prior to that date, are 
not to be sold except under license from the Department. 
Source: U.S. Department of Commerce, Foreign Com- 

merce Weekly, Washington, D. C., February 27, 
1950. 


Budget Results in Lebanon and Syria 

Actual government expenditures in Lebanon in 1949 
were about LL 123 million (LL 2.19 = US$1), compared 
with estimated expenditures of LL 75 million. The higher 
figure was due mainly to the launching of a public works 
program (about LL 25 million), to the settlement of the 
public debt to France (LL 4 million), and to increased 
military expenditures (LL 8 million). The deficit was 
met by drawings on the Reserve Fund and by the proceeds 
from the “Palestine tax,” which was established during 
the Palestine war and has not yet been abolished. 

Syria’s 1949 expenditures were LS 191 million 
(LS 2.19 = US$1). Of this total, LS 61 million were 
for military purposes, and it was expected that they 
would be met by the new extraordinary taxes on agricul 
ture, industry, and commerce levied during the Zaim 
regime. Since these taxes were repealed after the over 
throw of Marshal Zaim and have not been replaced by 
new sources of income, the final accounts show a deficit 
of LS 58.5 million. This has been met by an issue-of 
Treasury bonds—Syria’s only internal public debt. 
Source: La Revue d’Egypte Economique et Financiére, 

Cairo, Egypt, February 18, 1950. 
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Far East 


I$. Mission to Southeast Asia 

A mission from the U.S. State Department to South- 
east Asia, leaving at the end of February 1950, will study 
the needs for projects in that area and start preparations 
for anticipated programs under the Point 4 legislation 
now before Congress. The mission will visit Saigon, 
Singapore, Rangoon, Bangkok, and Djakarta, 
Source: U.S. Department of State, Press Release, Wash- 

ington, D.C., February 23, 1950. 


india’s Import Program 

Under a new import program, India will increase its 
imports during the first half of 1950 above those of the 
previous six months. The increase will be primarily 

in (1) raw.cotton, (2). unmanufactured tobacco, (3) 

motor vehicle spare parts, (4) unassembled trucks, (5) 

unassembled motor cars, (6) raw manila hemp, and (7) 

sulphur. Items 2, 3, 4, 6, and 7 may be imported from 

the dollar area also. 

Sources: U.S. Department of Commerce, Press Release, 
Washington, D.C., February 23, 1950; The 
Journal of Commerce, New York, N.Y., March 
3, 1950. 


indian Textile Exports 

Following devaluation of the Indian rupee and the 
liberalization of export control, India’s textile exports 
expanded from 110 million yards in the first eight months 
of 1949 to 284 million yards in the five months following 
devaluation. 
Source: Indian Embassy, Economic Newsletter, Washing- 

ton, D.C., February 20, 1950. 


thina’s Prices for Tung Oil 
The East China Foreign Trade Bureau announced on 
January 30 a general list of floor prices for exports. The 
prices established for tung oil are US$0.24 per pound, 
ci.f. New York (excluding commission), and US$0.235 
per pound, c.i.f. San Francisco. For shipment to Europe, 
the floor price is £215 per long ton (equivalent to 
US$0.269 per pound), c.i.f. U.K. and Continental ports. 
Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., February 27, 
1950. 


foreign Trade of Hong Kong 

The monthly average value of Hong Kong imports in 
1949 was HK$229 million, compared with HK$173 mil- 
lion in 1948; exports averaged HK$193 million, against 
HK$132 million. Of the imports, 14 per cent was from 
the United Kingdom, 13 per cent from the rest of the 
sterling area, 24 per cent from China and Macao, and 21 
per cent from the United States. Twenty-eight per cent 
of the exports went to the sterling area, including 6 per 
cent to the United Kingdom and 11 per cent to Malaya; 
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37 per cent went to China and 11 per cent to the U.S. 
Source: Records and Statistics, Supplement to The Econ- 
omist, London, Engiand, March 4, 1950. 


Malayan Rice Crop 
The current rice crop in Malaya is officially estimated 
at the record figure of more than 400,000 tons, compared 
with 307,000 tons in 1948-49 and a prewar average of 
330,000 tons. 
Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, March 4, 1950. 


Philippine Import Control System 

The Philippine Cabinet has decided to change the im- 
port priority system so that exchange will be made avail- 
able for imports only to the extent of current dollar 
receipts. Priority in the allocation of exchange will be 
based on the essentiality of the import Yo’ the ‘hation’s 
economy and the requirements of consumers. The system 
of priorities was formerly based on imports during 1948 
(see this News Survey, Vol. II, p. 189). The Cabinet 
expects the exchange situation to deteriorate because of 
drastic reductions during the latter half of 1950 in U.S. 
payments for war damages and other claims, which have 
partially financed trade deficits of $15 million to $20 
million per month. 
Source: The Journal of Commerce, New York, N.Y., 

February 23, 1950. 


United States and Canada 


U.S, Business Conditions 

The seasonally adjusted index of industrial production 
in the United States appears to have declined about 5 
points in February, largely as a result of work stoppages 
in the coal and automobile industries. In January, it 
had risen to 183 (1935-39 = 100), the highest level since 
March 1949. 

Production of durable goods increased 3 per cent in 
January, reflecting a large expansion in automobile out- 
put and smaller gains in nonferrous metals and iron and 
steel. Output at steel mills rose to 95 per cent of capacity 
in mid-January, but subsequently decreased because of 
coal shortages. For February, ingot production was 
scheduled at about 89 per cent of capacity, but during 
the week beginning February 27 it dropped to 74 per cent. 

Output of nondurable goods in January was maintained 
at the earlier high levels. There were small increases in 
cotton consumption, rayon deliveries, paper and paper- 
board production, and chemicals output. Mineral pro- 
duction declined slightly that month, and was curtailed 
further in February, as a result of work stoppages at 
coal mines. Output of petroleum showed little change, 
while metal production increased. 

Unemployment in February (excluding those idle be- 
cause of strikes) rose to 4,684,000, an increase of 
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204,000 over January. According to the Secretary of 

Commerce, the rise appeared to be due mainly to the sea- 

sonal increase in the labor force; the labor force rose 

210,000, while only 6,000 new jobs were available im- 

mediately. 

The value of department store sales showed somewhat 
more than the usual seasonal decline in January; the 
adjusted index was 282 (1935-39 = 100), compared with 
293 in December and 276 in November. Sales during 
the three weeks ended February 18 were maintained at 
the same level as in the corresponding period last year. 

The general wholesale price index rose somewhat from 
mid-January to the third week of February, largely be- 
cause of increases in prices of cotton, hogs, and pork. 
These increases resulted in part from seasonal reductions 
in supplies. Prices of lumber and some other building 
materials advanced, while those of some textile and chem- 
ical products and automobiles declined. 

The average level of consumer prices dropped 0.4 per 
cent between December and January owing to small 
decreases in retail prices of foods and most other groups 
of goods and services, except fuels and rent which con- 
tinued to increase. 

Sources: Board of Governors of the Federal Reserve 
System, Press Release, March 1, 1950, and U.S. 
Department of Commerce, Press Release, March 
6, 1950, Washington, D.C. 

Canada’s Gold Production 

Canada’s gold production in 1949 attained the postwar 
peak of 4,113,000 fine ounces. This was an increase of 
17 per cent over 1948, and slightly above 1937; however, 
it was still 23 per cent below the all-time record reached 
in 1941. 

Since the announcement of assistance to gold producers 
in November 1947, output has increased almost continu- 
ously. In December 1949, it reached 373,000 ounces, 14 
per cent above December 1948 and the highest level since 
October 1942. The devaluation of the Canadian dollar in 
September 1949, which added 10 per cent to the Canadian 
price of gold, may already have stimulated production. 
In 1950, however, assistance payments per ounce are being 
reduced by the amount of the price increase due to 
devaluation. The assistance program is scheduled to 
cease at the end of 1950 (see this News Survey, Vol. II, 
p. 102). Since May 1949, Canadian gold output data have 
included small quantities produced in Newfoundland. 
Source: Dominion Bureau of Statistics, Gold Production, 

December 1949, Ottawa, Canada. 

Canada’s Rent Controts 

Canada’s Supreme Court on March 1 handed down a 
unanimous opinion that federal rent controls are still 
valid, and that the government was acting within its 
powers in continuing wartime controls over what would 
normally be a matter of provincial jurisdiction... The 
Government had sought to guard against extensive liti- 


gation and therefore had referred the matter to the Court 

(see this News Survey, Vol. II, p. 155). Under present 

legislation, rent controls expire on March 31, but Parlis. 

ment is expected to extend them for at least another year, 

Source: The Globe and Mail, Toronto, Canada, March 
2, 1950. 


Latin America 


Annual Report of Bank of Mexico 

The Executive Board of the Bank of Mexico, in its 
annual report on economic activities in Mexico during 
1949, states that “production of goods and services, em- 
ployment and monetary incomes reached an all-time high 
in the history of the country.” The increase in national 
income is estimated at 12.3 per cent over 1948. The 
money supply increased by 11 per cent, and the balance of 
payments surplus for the year was $37.1 million. There 
was a budgetary surplus of 120.9 million pesos: amorti- 
zation of the public debt exceeded the value of new issues 
by 89.8 million pesos, and the Treasury cash surplus 
reached 31.1 million pesos. 

Agricultural activities in 1949 were affected by un- 


Publications of the International Monetary Fund 
STAFF PAPERS 


The subjects covered in this publication vary wide- 
ly in scope. They include such topics as studies of 
inflation, the relation of exchange depreciation to 
price movements, statistical analyses of terms of 
trade. The papers have been written by members 
of the Fund staff, but they do not necessarily ex- 
press the policy or views of the Fund, its Executive 
Board, or its officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 

This first Yearbook published by the Fund con- 
tains balance of payments statements for 51 coun- 
tries, and for Europe and Latin America. The means 
by which balance of payments deficits and sur- 
pluses are financed are set forth in a new and sys- 
tematic way. 

883 pages. Paper bound volume, $4.00; cloth 
bound volume, $5.00. 


INTERNATIONAL FINANCIAL STATISTICS 

Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by sub- 
scription, and will be sent by either regular mail or 
air mail throughout the world. For rapid delivery 
to European subscribers, each issue is printed in 
Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in curren- 
cies of most countries. 
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favorable climatic conditions. The prices in foreign 
markets of some agricultural products also declined. 
However, these adverse conditions were to some extent 
counteracted by an increase in investments in agriculture, 
such as irrigation works, new roads, credits for the pur- 
chase of machinery, opening of new agricultural land, etc. 

Both the volume and the value of metals output in- 
creased. The incentive supplied by the new exchange rate 
more than compensated for the drop in the international 
price of metals. Production of petroleum and products 
increased in volume and value. 

The manufacturing industries were confronted in 1949 
by some difficulties arising from competition in Mexico’s 
export markets. However, the decrease in foreign demand 
was more than offset by price increases in the domestic 
market. Industrial employment in 1949 was larger than 
in 1948. 

The 1949 indexes for railroad, highway, and air trans- 
portation were higher than those for 1948. The number 
of foreign visitors increased, and domestic travel also 
was greater. 

Source: Boletin Financiero y Minero de México, Mexico, 
D.F., February 23, 1950. 


Haitian Reports for 1948-49 


In the fiscal year ended September 30, 1949, govern- 
ment expenditures in Haiti were 93.3 million gourdes, 


compared with 83.5 million a year earlier, and revenues 
were 83.1 million gourdes, compared with 78.8 million 
in the previous year (1 gourde = US$0.20). Thus the 
deficit rose to 10.2 million gourdes, from 4.8 million in 
1947-48. Outlays by the Department of Public Works 
fel 4.9 million gourdes, to 9.7 million, but the expendi- 
tures of all other major spending departments rose some- 
what. The major increase was in the Department of 
Finance: 14.2 million gourdes compared with 4.8 million 
in 1947-48 (exclusive of debt reduction). This is ex- 
plained by the large outlays in preparation for the inter- 
tational exposition which opened in December in Port- 
w-Prince. Debt service was 10.3 million gourdes, about 
04 million less than the preceding year; amortization 
charges accounted for 8 million in each of the two years. 
In financing the deficit, the Government reduced its 
balances on deposit with the National Bank by 11.3 mil- 
lion gourdes. For 25 years or more, the Government has 
maintained large idle deposits, often rivaling or even 
exceeding the total of all private demand and savings 
deposits. On September 30, 1949, however, its deposit 
balances had been reduced to 5.4 million gourdes; this 
is the lowest level since November 30, 1942, and is close 
to the lowest recorded in the past 25 years or more. 
Deposits of private individuals in the National Bank 
(which is the principal commercial bank) on the same date 
were 23.4 million gourdes; money in the hands of the 
0" public is not far below the all-time record levels 
1947, 


Haiti’s imports in the fiscal year 1948-49 were 157.1 
million gourdes, and exports were 155.1 million. - In the 
previous year, imports were 161.0 million gourdes, and 
exports 154.4 million. Coffee and sisal, the two leading 
exports, brought in 67.2 million gourdes and 46.6 million, 
respectively, in 1948-49, compared with 53.9 million and 
40.6 million in 1947-48. Other important exports, in- 
cluding sugar and cotton and their by-products, and 
bananas, declined. The increased receipts from both 
coffee and sisal were due almost entirely to a larger 
physical export volume. 

Source: Banque Nationale de la Republique d’Haiti, 
Bulletin Mensuel du Departement Fiscal, Sep- 
tember 1949, 


Ecuador’s Customs Duties 

A section of the 1950 Ecuadoran budget, which provides 
that customs duties be assessed at the exchange rate of 
the import classification of the imported article, has been 
implemented by an order of the Ministry of the Treasury 
published on January 11, 1950. The order was put into 
effect on January 16 in the Guayaquil customhouse. 
Whereas customs duties on all imported articles were 
formerly assessed at the rate of 13.50 sucres per dollar, 
the rates of 15.17 sucres per dollar for Class A importa- 
tions, 20.17 for Class B, and 24.67 for Class C are now 
to be used for this purpose. This in effect represents a 
customs duty increase of approximately 12 per cent on 
Class A imports, 49 per cent on Class B, and 82 per cent 
on Class C. 

In addition, a new import tax of 1 per cent ad valorem 
was put into effect on January 1. Receipts from this 
tax are to be used to increase the salaries of employees of 
the National Judicial Department. 

Source: U.S. Department of Commerce, Foreign Tariffs 
and Trade Controls, Washington, D.C., Feb- 
ruary 27, 1950. 


Minor Exports from Uruguay 

The Montevideo newspaper, El Pais, reports that ex- 
porters of some minor products are running into in- 
creasing difficulties owing to high domestic costs. Ex- 
porters of tanned leather have obtained from the author- 
ities a premium of .65 peso per dollar over the preferen- 
tial exchange rate of 2.35 pesos, and exporters of textiles 
are asking for similar treatment. Rice exporters estimate 
that nothing less than a rate of 3 pesos plus 24 per cent 
to cover shipping expenses would be remunerative for 
them. 

Exports of a limited quantity of edible oils were 
promoted some months ago by a compensation system, 
under which proceeds from exports to the dollar area 
could be used for imports of dollar goods not generally 
granted licenses. Recently, some transactions were ini- 
tiated under this system, and El Pais states that the ex- 
change rate resulting is 4.50 pesos to the dollar, well 
above the free market rate. At this rate, the high cost 
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of imports to the public has made sales difficult. Con- 
sequently, the whole of the exchange offered by the Bank 
was not taken up by importers, and importers of auto- 
mobiles from the United States have declared that they 
will buy compensation exchange only if the Bank grants 
them, at the same time, an equal amount of exchange on 
the official market. 

Source: El Pais, Montevideo, Uruguay, February 13, 

1950. 


Free Zones Established in Uruguay 
By law of December 5, 1949, the Uruguayan Govern- 
ment authorized the establishment of free zones in the 
ports of Colonia and Nueva Palmira, on the Uruguay 
and Plate Rivers. For ten years, the installation of new 
industrial manufacturing plants for the processing of 
foreign raw materials will be permitted free of all taxes 
and rent payments for the use of land. Under certain 
conditions, the term for these exemptions may be ex- 
tended to 20 years. Regular import duties must be paid 
on raw materials, whether processed or not, which are 
introduced into Uruguay from the free zones. A 30 per 
cent reduction in duties may be granted by the President 
on materials imported from such zones when they do not 
compete with domestic manufactures or when they are 
in short supply locally. Machinery, tools, and materials 
for the construction of warehouses, piers, and rail lines 
are to be exempt from all taxes and customs duties, 
provided such materials are not available in Uruguay. 
Source: U.S. Department of Commerce, Foreign Tariffs 
and Trade Controls, Washington, D.C., February 
27, 1950. 


Other Countries 


Australian Development Plan 

A five-year plan, costing £A1 billion, for the national 
development of Australia has been announced. The 
Government is prepared to provide up to a quarter of the 


cost. Participation by overseas firms will be welcomed. 
Source: The Times, London, England, March 2, 1950. 
British East Africa Sugar 
The Government of British East Africa have accepted 
the offer of an annual production quota for sugar of 
10,000 tons over a five-year period beginning in 1953. 
The scheme is part of a general Commonwealth arrange- 
ment. The British Government guarantees to purchase 
5,000 tons at a price to be fixed annually, and the re- 
mainder may be sold competitively in the preferential 
markets of the United Kingdom and Canada. At present, 
East Africa has to import sugar, but production is being 
encouraged and the quota is intended as a safeguard 
against over-production. 
Source: The Financial Times, London, England, Feb- 
ruary 25, 1950. 
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Rhodesia-U.K. Tobacco Agreement 

The Rhodesia-U.K. tobacco agreement, whereby the 
United Kingdom takes two thirds of the annual crop, 
has been extended by another year, to 1953-54. The 
Southern Rhodesian crop in 1949 was just over 80 mil. 
lion pounds. It is hoped that production will be raised 
to between 135 million and 140 million pounds by 
1953-54. 
Source: The Financial Times, London, England, Feb. 

ruary 25, 1950. 


Investment Program of French Overseas Territories 

Investment expenditures in the French Overseas Ter. 
ritories are expected to be 212 billion francs for the 
period 1949-52. This total includes advances of 9.4 bil. 
lion francs by the Caisse Centrale de la France d’Outremer 
to private corporations and public agencies. 

By 1952 the investments are expected to yield results 
in the form of increased production in both agriculture 
and mining. The following increases over 1948 output 
are planned for 1952: rice production from 250,000 tons 
to 320,000 tons; cotton production in French Equatorial 
Africa from 27,000 tons to 42,000 tons; French West 
African peanut production from 480,000 tons to 720,000 
tons; nickel production from 2,300 tons to 14,000 tons; 
lead ore output from 5,000 tons to 12,000 tons; chromite 
output from 26,000 tons to 100,000 tons. For minerals 
which were not produced in 1948, the 1952 output is 
estimated as follows: phosphates 200,000 tons; bauxite 
250,000 tons; iron 500,000 tons. 

Port improvements, modernization and equipment of 
the railroads, building of dams and hydroelectric power 
plants, as well as health, education and city planning, are 
also covered in the investment program. 

Sources: Agence Economique et Financiére, Paris France, 
January 20, 1950; L’Information d’ Indochine 
Economique et Financiére, Saigon, Indo-China, 
January 26, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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